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better than the requirements of U.S. 
No. 2 grade and baby size as defined in 
the then effective United States Stand-
ards for Walnuts (Juglans regia) in the 
Shell. This minimum standard may be 
modified by the Secretary on the basis 
of a Board recommendation or other 
information. 

(b) Minimum standard for shelled wal-
nuts. Except as provided in § 984.64, no 
handler shall handle shelled walnuts 
unless such walnuts are equal to or 
better than the requirements of the 
U.S. Commercial grade as defined in 
the then effective United States Stand-
ards for Shelled Walnuts (Juglans 
regia) and the minimum size shall be 
pieces not more than 5 percent of 
which will pass through a round open-
ing 6⁄64 inch in diameter. This minimum 
standard may be modified by the Sec-
retary on the basis of a Board rec-
ommendation or other information. 

(c) Effective period. The minimum 
standards established pursuant to para-
graphs (a) and (b) of this section and 
the provisions of this part relating to 
the administration thereof, shall con-
tinue in effect irrespective of whether 
the season average price for walnuts is 
above the parity level specified in sec-
tion 2(1) of the Act. 

(d) Additional grade and size regula-
tion. The Board may recommend to the 
Secretary additional grade and size 
regulations in the form of more restric-
tive minimum standards than those 
specified in this section. If the Sec-
retary finds on the basis of such rec-
ommendation or other information 
that such additional grade and size reg-
ulations would tend to effectuate the 
declared policy of the act, he shall es-
tablish such regulation. 

(e) Minimum requirements for reserve. 
The Board, with the approval of the 
Secretary, may specify the minimum 
kernel content and related require-
ments for any lot of walnuts acceptable 
for disposition for credit against a re-
serve obligation: Provided, That reserve 
walnuts exported must meet the re-
quirements of paragraph (a) of this sec-
tion if inshell, or paragraph (b) of this 
section if shelled. 

[27 FR 9094, Sept. 13, 1962, as amended at 39 
FR 35330, Oct. 1, 1974; 41 FR 31543, July 29, 
1976] 

§ 984.51 Inspection and certification of 
inshell and shelled walnuts. 

(a) Before or upon handling of any 
walnuts for use as free or reserve wal-
nuts, each handler at his own expense 
shall cause such walnuts to be in-
spected to determine whether they 
meet the then applicable grade and size 
regulations. Such inspection shall be 
performed by the inspection service 
designated by the Board with the ap-
proval of the Secretary. Handlers shall 
obtain a certificate for each inspection 
and cause a copy of each certificate 
issued by the inspection service to be 
furnished to the Board. Each certifi-
cate shall show the identity of the han-
dler, quantity of walnuts, the date of 
inspection, and for inshell walnuts the 
grade and size of such walnuts as set 
forth in the United States Standards 
for Walnuts (Juglans regia) in the 
Shell. Certificates covering reserve 
shelled walnuts for export shall also 
show the grade, size, and color of such 
walnuts as set forth in the United 
States Standards for Shelled Walnuts 
(Juglans regia). The Board, with the 
approval of the Secretary, may pre-
scribe such additional information to 
be shown on the inspection certificates 
as it deems necessary for the proper ad-
ministration of this part. 

(b) Inshell merchantable walnuts cer-
tified shall be converted to the 
kernelweight equivalent at 45 percent 
of their inshell weight. This conversion 
percentage may be changed by the 
Board with the approval of the Sec-
retary. 

(c) Upon inspection, all walnuts for 
use as free or reserve walnuts shall be 
identified by tags, stamps, or other 
means of identification prescribed by 
the Board and affixed to the container 
by the handler under the supervision of 
the Board or of a designated inspector 
and such identification shall not be al-
tered or removed except as directed by 
the Board. The assessment require-
ments in § 984.69 shall be incurred at 
the time of certification. 

(d) Whenever the Board determines 
that the length of time in storage or 
conditions of storage of any lot of mer-
chantable walnuts which has been pre-
viously inspected have been or are such 
as normally to cause deterioration, 
such lot of walnuts shall be reinspected 
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at the handler’s expense and recertified 
as merchantable prior to shipment. 

[39 FR 35330, Oct. 1, 1974, as amended at 41 FR 
31543, July 29, 1976] 

§ 984.52 Processing of shelled walnuts. 
(a) No handler shall slice, chop, 

grind, or in any manner change the 
form of shelled walnuts unless such 
walnuts have been certified as mer-
chantable or as suitable for processing 
pursuant to paragraph (b) of this sec-
tion. The Board shall establish such 
procedures as are necessary to insure 
that all such walnuts are inspected and 
certified prior to any such processing. 

(b) Any lot of shelled walnuts which, 
upon inspection, fails to meet the min-
imum standard effective pursuant to 
§ 984.50 solely due to excess shriveling 
may be certified for processing pro-
vided that the total amount of shrivel 
does not exceed 20 percent, by weight, 
of the lot. All such walnuts must be re-
inspected after processing and shall be 
certified as merchantable if the proc-
essed material meets the effective min-
imum standard. The provisions of this 
paragraph may be modified by the Sec-
retary, upon recommendation of the 
Board or other information. 

RESERVE WALNUTS 

§ 984.54 Establishment of obligation. 
(a) Reserve obligation. Whenever free 

and reserve percentages are in effect 
for a marketing year, each handler 
shall withhold a kernelweight of cer-
tified merchantable walnuts equal to a 
quantity derived by the application of 
the reserve percentage to the 
kernelweight of merchantable walnuts 
certified. The kernelweight of certified 
merchantable walnuts which handlers 
are required to withhold shall be the 
‘‘reserve obligation.’’ The walnuts han-
dled for use as free walnuts by any han-
dler in accordance with the provisions 
of this part shall be deemed to be that 
handler’s quota fixed by the Secretary 
within the meaning of section 8(a)(5) of 
the act. 

(b) Holding requirements. Each handler 
shall at all times hold in his possession 
or under his control in proper storage 
the kernelweight of certified mer-
chantable walnuts necessary to meet 
his reserve obligation less: (1) Any 

quantity which was disposed of by him 
pursuant to § 984.56; and (2) any quan-
tity for which he is otherwise relieved 
by the Board of responsibility to so 
hold walnuts. 

[41 FR 31543, July 29, 1976] 

§ 984.56 Disposition of reserve wal-
nuts. 

(a) General. The Board shall have 
power and authority to sell or dispose 
of any and all reserve walnuts withheld 
upon the best terms and at the highest 
returns obtainable consistent with the 
ultimate complete disposition of re-
serve, subject to all conditions of this 
section. The Board may dispose of re-
serve walnuts through handlers acting 
as agents of the Board under the terms 
and conditions specified by the Board. 

(b) Export. The Board may export or 
authorize the disposition in export to 
the destinations outside the United 
States, Puerto Rico, and the Canal 
Zone, the quantity of reserve walnuts 
permitted to be exported by the export 
percentage establishment pursuant to 
§ 984.49. Reserve walnuts may be ex-
ported by any handler as an agent of 
the Board under the terms and condi-
tions specified by the Board. 

(c) Pooling. At any time during the 
marketing year a handler may deliver 
reserve walnuts and any substandard 
walnuts meeting the minimum kernel 
content requirements effective pursu-
ant to § 984.50(e) to the Board for pool-
ing and crediting against his reserve 
obligation. Any reserve walnuts that 
the handler as agent of the Board has 
not disposed of by the end of the mar-
keting year shall thereafter be deliv-
ered to the Board for pooling on de-
mand. The Board shall dispose of these 
walnuts for use in the following out-
lets: Government agencies, charitable 
institutions, poultry or animal feed, 
walnut oil or other markets non-
competitive with markets for mer-
chantable free walnuts. The Board may 
rent and operate or arrange the use of 
facilities for storage and disposition of 
reserve walnuts delivered to it. 

(d) Crediting. The kernelweight of 
walnuts disposed of in accordance with 
this section shall be credited to the 
handler’s reserve obligation. At any 
time during the marketing year, upon 
a handler’s written request, the Board 
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